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E.O. 11652: N/A 
TAGS: ENRG, SA 

SUBJECT: REPORTED SAUDI OIL PRODUCTION CUTBACK 

1 . LOCAL PRESS HAS REPEATED STORY RUN BY MIDDLE EAST 
ECONOMIC SURVEY (MEES) IN BEIRUT, TO EFFECT THAT SAUDI OIL 
PRODUCTION TO BE CUT BACK BY 700,000 BARRELS/DAY FOR THREE 
MONTH PERIOD STARTING SEPTEMBER 1. ACCORDING MEES, CUTBACK 
IS TO BE CARRIED OUT AT ORDER OF MINISTRY OF PETROLEUM, IN 
ORDER TO CARRY OUT MAJOR FIELD PRESSURE TESTS. STORY 
DOES NOT CLARIFY BASE POINT FROM WHICH CUTBACK IS TO BE 
EFFECTED, BUT GOES ON TO SAY THAT ARAMCO PARENTS ARE 
NEGOTIATING WITH SAG ON HOW CUTBACK IS TO BE APPORTIONED. 
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2. ARAMCO SOURCES WHOM WE HAVE CONTACTED SO FAR HAVE 
SAID THAT ARTICLE DOES NOT SQUARE WITH ANY INFO AVAILABLE 
TO THEM, NOR ARE THEY AWARE OF ANY CHANGE IN OVERALL RATE 
OF PRODUCTION. THEY HAVE, HOWEVER, STATED THAT THEY 
CANNOT GIVE US CURRENT PRODUCTION FIGURES, WHICH MUST 
COME FROM MINISTRY OF PETROLEUM. THEY STATED THAT COMPANY 
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IS CONSTANTLY ADJUSTING PRODUCTION RATES FROM ITS SEVERAL 
PRODUCING FIELDS TO TEST EFFECTIVENESS OF ITS PRESSURE 
MAINTENANCE PROGRAM. THEY ADDED THAT BERRI FIELD WILL 
INDEED BE SHUT DOWN FOR UP TO THREE DAYS IN NEAR 
FUTURE TO TEST MAJOR UNDERWATER TRUNK PIPELINE, BUT 
THAT EXPORTS WILL NOT BE AFFECTED IN VIEW OF HIGH 
INVENTORIES NOW BEING HELD. 

3. WE AND CONGEN DHAHRAN WILL FOLLOW UP WITH OIL 
COMPANY AND MINPET OFFICIALS. ENIGMATIC NATURE OF 
INITIAL ARAMCO RESPONSE, HOWEVER, AND EMPHASIS ON 
PRESSURE MAINTENANCE, INDICATE THAT WALL STREET JOURNAL S 
AUGUST 16 REPORT THAT SAG HAS REIMPOSED PRODUCTION 
CEILINGS ON BERRI AND GHAWAR FIELDS MAY BE ACCURATE. 

WEST 
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